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Rumania always ended with fairly large sur- 
pluses which were sometimes as much as 25 per 
cent. of the estimates. On an expenditure of 512 million 
lei the budget of 1913-14 showed a surplus of more than 
96 millions. But the costs of the war, the need for re- 
organization of the country after the armistice, and the 
economic conditions created by the war and the occu- 
pation have profoundly affected the Rumanian finances. 
It is useless to dwell upon the budgets of 1916 to 
1919. These were the war years. More than one-half 
of the country suffered under the German occupation ; 
the rest carried the whole burden of the military opera- 
tions and the Russian débacle. Rumania, remote from 
its Allies, had to live almost exclusively on paper money, 
as it was impossible to apply its taxation machinery. 

The first budget of the new Rumania was that of 
Ig1g-20, a date which marks the return to normal 
financial methods. But the country was still affected 
by the troubles provoked by the war, so that this budget, 
and also that of 1920-21, finished with rather large 
deficits and only constituted the first step in the transition 
to the financial reconstruction of Rumania. 

In face of budget deficits which brought in their 
train an increase in the fiduciary note issues, an increase 
of the floating debt and the weakening of the credit of 
the State, the first duty of the Rumanian Government 
was to ensure at all costs the equilibrium of revenue and 
expenditure, the fundamental condition of all financial 
reconstruction. 

The reduction of expenditure within the limits of 
State revenue was the governing principle of the budget 
of 1922-23, which amounted to 10°5 milliard lei entirely 
covered by ordinary receipts. The estimates were con- 
siderably exceeded, effective receipts totalling 14,403 
million lei with a surplus of nearly 4 milliards. 


"yee 1901 the budgets of the old kingdom* of 


























* It may be recalled that Rumania, as a result of the war, increased 
her territory from 138,000 sq. km. to nearly 300,o0o—the area of Italy— 
and its population rose from 7} millions in 1914 to about 17 millions today. 
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Although the budget was balanced, the real needs of 
the country were far from being covered. It was neces- 
sary, for one thing, to improve the assessment and the 
collection of existing taxes in order to increase their 
yield, and secondly to revise the whole taxation system, 
especially the direct taxes, in order to augment the 
resources of the State. 

This was the aim of the 1923 law on the reform of 
direct taxes, which abolished the old direct taxes based 
on the valuation principle, and substituted scheduled 
taxes on the different sources of income—the schedules 
of the English tax system—-and a progressive tax on the 
total income. The law came into force immediately 
and the results obtained were quite satisfactory. 

The total amount of the income tax, which was 1,182 
million lei in 1922-23, rose to 2,236 in 1923 (a nine- 
months’ budget), to 4,901 million in 1926, and to more 
than 6 milliards (provisional) for 1927. 

The improvement in general conditions and the 
progressive return to normal economic life, the rectifica- 
tion of the fiscal services, the growth of direct taxation 
and the increase in the majority of indirect taxes have 
produced a continuous increase of revenue and have 
permitted the introduction of larger budgets more 
adequate to public needs. 

The results of the financial policy outlined above can 
be clearly seen in the figures for the budgets from 1922 
to 1927. The figures include the railways, posts and 
telegraphs, and the pension fund (but not the State 
subvention to the last-named). 


Million lei. Million lei. 
1922-23 .. ss 10,498 1925 Par és 31,750 
1923 (nine months) 15,406 1926 i a 41,287 
192 ana ae 24,000 1927 x ss SE5s3 


This increase is no doubt primarily due to the de- 
preciation of the lei, which was very considerable from 
1922 to 1925; but it was also due to an effective rise in 
the revenue of the State. In fact, if the figures are 
converted into dollars at the average rate for the year 
the following result is obtained :— 


Million dollars. Average rate 
(parity $1—5 lei) 
1g22 ie 69 on I5I1 
1923 es 75 in 205 
1924 a 117 sis 204 


1925 as 156 ar 204 
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Million dollars. Average rate 
(parity $1—5 lei) 
1926 ‘i 188 — 20 
1927 oe 250 200 
(estimate)* 
The actual results of these budgets are seen in the 
following table : 
Year. stimate. Actual Receipts. Surplus. 
Million lei. 
> ae bia 10,498 14,403 3,905 
(nine months) 15,406 17,768 2,362 
31,750 33,978 2,228 
41,287 43,574 2,287 
51,153. 54,627 (estimated) 3,474 


The significance of these surpluses should not be 
exaggerated. In the endeavour to assure budgetary 
equilibrium, estimates of revenue were always very 
prudent and expenditure was kept within the limits of 
the estimates. In the absence of resources to furnish 
an extraordinary budget the surpluses were applied to 
reconstruction work: railways, schools, roads, etc. 

Such was the history of the budgets from 1922 to 
1927. The detailed figures of the estimates for 1927 are 
as follows :— 

RECEIPTS. 
I. Direct Taxes : Million lei. 
Land, buildings, securities, commercial and 
industrial incomes, salaries, professions, 
super-tax .. +r “a és ‘is 6,407 
II. Indirect Taxes : 
Customs ‘ aa ee ne = 
Spirits, beer, wine, sugar, petrol and other 
articles of consumption 
Luxury and turnover taxes 
Entertainment tax 


III. Stamp Duties : 

Succession and gifts - i ws 350 

Various fees, stamps, visas, etc. .. .. 2,968 
IV. State Monopolies : 

Tobacco ao ee he ie .. 4,760 

Cigarette paper, matches, powder, playing- 

cards Pr ” aa iy i. ee 
| ee as i - aa = 850 
— 6,996 





* The average rate of the dollar during 1927 has been $=170 lei. At 
this rate the budget figure would be in dollars $308 Million, but in view of 
The fact that internal prices have not followed the improvement of the 
exchange we have taken the average rate at 200, which brings the budget 
figure down to 250 Million dollars (estimated). 
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RECEIPTS. 
V. Industrial Undertakings : Million lei. 

Ports, docks, navigation .. re = 710 
VI. State Property: 

Land .. - i - ss + 814 

Mines, quarries, oil . na 557 

Ie xploitation of factories and mines 331 









oe 1.702 
rf - 
VII. Other Income of the Treasurv, and other Ministries 1,628 





34,140 
Add autonomous budgets : 
Railways os ee si re 14,800 
Posts, telegraphs, etc. ‘ 1,769 
Pension fund (excluding State subvention) 444 
TOTAL .. a a? ra a 51,153 








It will be seen that indirect taxes play a preponderating 
part in the revenue of the Rumanian State. 

With regard to the apportionment of taxation between 
the two groups from the social and economic aspect, the 
indirect taxes contribute 68°3 per cent. and the direct 
31'7 per cent. Compared with the proportion of the 
latter in the budgets of more developed countries, the 
part played by direct taxation in contributing to 
the needs of the Rumanian Treasury may seem rather 
modest. But it should not be forgotten that we are 
dealing with a young country in which fortunes have 
not yet been consolidated, where saving, already little 
developed, was greatly affected by the war, and more 
important, a country which has radically changed by 
agrarian reforms the distribution of agricultural land 
which constitutes one of its leading resources. 

In these conditions the direct imposition of taxation 
can only progress by degrees, and constitutes, without 
doubt, a very important reserve for the future, destined 
to assure a great elasticity of future budgets. Never- 
theless, considerable progress was made between 1922 and 
1927, since direct taxation which was only 18°7 per cent. in 
1922-23 accounts for 31°7 per cent. of the budget for 1927. 

The item “ State property ’’ deserves some comment, 
not because of the total which it represents, which is 
quite modest, but for the financial reserves which it 
conceals. 

For 1927 this item figures in the budget at 1,702 
million out of a total revenue of 51,153 million lei. For 
1926 the figure was 1,300 million, and the increase is 
insignificant if we think of the considerable economic 
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resources owned by the Rumanian State. Among the 
most important are :— 

The forests, which cover 7,308,688 hectares in 
Rumania, nearly 25 per cent. of which belong to the 
State, apart from other public bodies which own nearly 
as much again. And yet the forests only brought to the 
Treasury 280 million lei in 1926 and 450 million in 1927 ! 

The extensive fisheries owned by the State in the 
Danubian marshes, in the delta, and in the lakes near 
the Black Sea, comprise hundreds of thousands of gneve 
Their yield was 70 million in 1926, 250 million in 1927 

The reunion to the kingdom of the Trans-Car ie 
provinces has put the Rumanian State in charge of 
industrial enterprises of great importance : mines, metal- 
lurgical and chemical undertakings, exploitation of 
methane gas, etc. How much does the State draw from 
this source? 230°6 million in 1926, 330°6 million in 
1927, scarcely 10,836,000 Swiss francs. And this is 
not net yield! 

Finally, various royalties (mines, quarries, salt) par- 
ticularly for oil, yield the Treasury 544°3 million in 1926, 
513 million in 1927. To appreciate the smallness of 
these figures, it is sufficient to remember that the State 
owns 50 per cent. of the oil fields of the country. 

All this permits us to conclude that the Rumanian 
State can find resources apart from taxation, and that an 
economic policy for turning the riches of the country 
to account is the necessary complement of its financial 
policy. 

With regard to expenditure from 1922 to 1927, 
although the accounts for the last few years have not 
yet been closed, they can be taken as very near to the 
estimates. 

The details for the budget of 1927 are as follows :— 

EXPENDITURE. Million lei 
1. Public Debt .. i say aie ih in 5,950 
II. General Administration : 
National defence v ee 3 .. 6,904 


Civil Services .. is “ee re cs» 26,363 
ee 25,007 


III. Industrial Services : 

Ports, docks ot navigation : én 665 
IV. Fund for opening of extraordinary credits an 952 
V. For increased remuneration of Civil Servants 

and Pensioners si oe a a3 2,000 


34,640 
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EXPENDITURE. 


Add autonomous budgets : Million lei. 

Railways es : 5% oe = 14,800 

Posts, telegraphs, etc. as - 1,269 
Pensions fund (e xclusive _ of State 

subventions) s és es be 444 

51,153 


As may be seen, the public debt constitutes a very 
considerable item. 

The budget of 1926 already included the arrears of 
all the consolidated internal and external debt, as well 
as the floating debts liquidated up to January 1, 1926. 
During 1926, in accordance with its programme of con- 
solidation, Rumania settled its war debts in Great 
Britain, the U.S.A., and Italy, the indemnities due to 
the devastated oil industries, the purchase of several 
private railway lines in its territory and several disputed 
debts in Great Britain; she signed the protocol of Inns- 
bruck dealing with the Austro-Hungarian debt, and 
inscribed in the budget the necessary amounts for its 
execution. In this way, with the exception of the debt 
to France and the purchase of certain other railway lines, 
Rumania has now liquidated and assured the service 
of the arrears of nearly the whole of its foreign debt, 
although she has only received an insignificant part of 
the sum due to her for reparations. 

The new burdens inscribed in 1926 entail an extra 
expenditure of 1,300 million lei for the service of the 
public debt in 1927. 

The figures of public debt charges from 1922 to 1927 
will show the magnitude of the efforts made for the 
debt settlement and the increasing burden which has 


resulted. 
ESTIMATES. 


Million lei. Million lei. 
1922... an -> (929 1925, .«. aC 3,674 
ae es .. 2,660 1926... - 4,654 
1924 . a {a 1927... “ 5,956 


The salaries ot civil servants also absorb a rather 
large sum. With the necessity to assure at all costs the 
equilibrium of the budget, the allocations for the civil 
service personnel in the post-war budgets were constantly 
below—and much below—+the level corresponding to the 
monetary depreciation. A considerable improvement 
was made as soon as the position of the Treasury war- 
ranted. Apart from the successive increases provided 
in the budgets of 1922 to 1927 special large credits for 
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the improvement of salaries were set aside from 1925 
onwards : 2 milliards of lei in 1925, 3 further milliards 
in 1926 and 2 milliards in 1927. The effect was con- 
siderable, and if it can be continued the salaries of civil 
servants will soon be very near the level justified by the 
general rise in prices. 

Certainly the rise in individual salaries, if not in the 
total amount, would have been more rapid if some 
reduction had been made in the number of State em- 
ployees. The Press and public opinion are greatly 
concerned by this problem and it is much to be regretted 
that no solution has so far been found. 

THE BUDGET FOR 1928. 

The Rumanian budget year begins on January 1. 
Although the budget projects are still before the Chamber 
at the moment of writing, we can now give the essential 
figures. The modifications which may occur cannot 
affect the comparative magnitude of the figures given 
nor the conclusions which can be drawn from them. 

The budget for 1928 does not differ much from that 
of 1927. In the idea of Mr. Vintila Bratianu, the Minister 
of Finance, it is a transition budget to enable him to 
await without danger the results of a new assessment 
of part of the direct taxes which has taken place this 
year, and also the economic and financial consequences 
entailed by the relative stabilization of recent times. 

The new budget amounts to 38,250 million lei, to 
which should be added, for purposes of comparison with 
the figures previously given, 12 milliards (provisional) 
for the railway budget and 1,800 millions for the posts 
and telegraphs, which are administered independently. 
The grand total of these budgets amounts to 51 milliards 
of lei, nearly the same figure as in the preceding year. 

The budget of 1928, excluding the railways, posts and 
pensions funds, is composed as follows : 

RECEIPTS. 

I. Direct Taxes: Million lei. 
Agricultural land, buildings, personal property, 
commercial and industrial income, salaries, supertax 

II. Indirect Taxes: 

Customs... . P ae «« 9,200 
Spirits, beer, wine, sugar, ‘oil and other 
articles of consumption .. a -» 3,997 


Luxury and turnover taxes ‘a .. 2,000 
Entertainment tax .. - “9 es 190 
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RECEIPTS. 
III. Stamp Duties: 
Succession and gifts 
Other dues, stamps, visas, etc. 


IV. State Monopolies : 
Tobacco 
Cigarette paper, matches, powder, ‘playing- 
cards , i os ae 
Salt, Montteur officte ol, etc. 


V. Industrial Undertakings : 
Ports, docks, navigation 
VI. State Properties : 
Land . i 
Mines, quarries, oil, etc 


VII. Other revenue of Treasury and other Ministries .. 


Million lei. 


399 
3,201 


3,600 


With regard to expenditure the following credits have 


been opened for 1928 : 
EXPENDITURE. 
I. Public Debt 
II. General Administration : 
National Defence 
Civil Services 


III. Industrial Undertakings : 
Ports, docks and navigation 
IV. Funds for opening of extraordinary credits 
V. Allocation for improvement of Civil Service salaries 
VI. Extraordinary purposes : 
For special works ‘ 
Housing for Civil Servants 
Repair of war damages 
For war disabled 
Debts arising from previous year 


Million 


ad 
7 532 


21,930 


250 
TOO 
TOO 

50 
300 


lei. 
5,828 


29,762 


715 
945 
200 


Soo 


THE TREASURY AND THE MONETARY SITUATION. 


Before the war Rumania was on the gold standard; 
the notes of the National Bank, a private bank with the 
monopoly of issue, were payable on demand in gold. 


On December 31, 1914 : 


The fiduciary circulation was ki .. 578,243,647 lei 
The metallic reserve - we .. 216,977,840 ,, 
The bill portfolio .. : a 246,129,968 ,, 
Advances on security amounted to ing 59,381,353 » 


ZZ 


»§ 2 


,250 
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The note-issue served ,exclusively the requirements 
of private enterprise, advances to the State representing 
scarcely 11°3 million lei at the end of 1914. 

But from the beginning of the World War the Ru- 
manian Government, in the absence of a war fund, had 
recourse to the note-issuing bank in order to cover the 
costs of military preparation. 

By December 31, 1915, the sums advanced to the 
State under this heading were 305 million and the total 
loans 315 million. 

By July I, 1916, on the eve of Rumania’s entry 
into the war, the National Bank had increased its circu- 
lation to nearly one milliard, half of which was for the 
needs of the State; but the metallic reserves, including 
gold certificates, were about 528 million lei, and the 
issue still rested on a very solid basis. 

It was from 1916 onwards that, under the pressure 
of the requirements arising from the conduct of the war 
and the invasion of part of the territory, the demands 
of the Treasury on the bank of issue became more 
pressing. 

On December 31, 1918, the fiduciary issue was 2°5 
milliards, and the total advances to the State nearly 
1°6 milliards. 

The provisioning of the country, the reconstruction 
of public services after the Armistice and the budgetary 
deficits entailed further recourse to the National Bank. 

On December 31, 1921, the debt contracted by the 
Treasury under this heading amounted to 5,281 million lei. 

But there was something more. 

After the Belgian experience, the Germans had realized 
that it was preferable for them to debase not their own 
money, but that of the occupied country. As a result of 
this conception, more than two milliards of lei were 
issued by the Banque Générale on account of the Reich 
in the Rumanian territories. Anxious to preserve its 
monetary unit, Rumania proceeded to exchange these 
notes. 

Likewise, she had to do the same thing for the crowns 
and roubles in circulation in the new provinces reunited 
to the kingdom. 

Rumania is keeping a special account of this debt 
owing to it by its former enemies; but in the meantime 
she alone has borne the cost of the operation representing 
more than 7 milliard lei debt to the National Bank. 
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On December 31, 1921, the total fiduciary circulation 
amounted to 13,722 million lei, of which 12,355 million 
were issued on account of the State, thus : 


l‘or the needs of the Treasury... a o» $3,262 mn. fei 


lor the unification of the monetary syste -_ an SO es 


Such was for Rumania the monetary balance sheet 
of the war. How does the position stand today ? 

Here are the principal items in the balance sheet of 
the National Bank at the end of October 1927 : 


ASSETS. Mn. lei. LIABILITIES. Mn. lei. 

Advances to the State 10,678 Notes in circulation +0 2BjO32 

Bill portfolio re 9,143 Capital .. - . Me 

Advances on security 2,229 Reserve .. -» 464 
Note Cover : Current accounts, deposits, 

Gold held abroad 428 etc. .. 10,227 
Gold in hand ‘. &ee Special fund for liquida- 

Available bills and tion of State debt .. 1,897 

Treasury bonds . 6,454 
ee Se 


The most significant thing from our point of view is 
that since the end of Ig21 the State has progressively 
reduced its debt to the National Bank. An agreement 
arranged in May 1925 between the Government and the 
bank has even provided for the establishment of a special 
liquidation fund, furnished automatically by resources 
specifically allotted to this fund, with the object of 
redeeming over a period of years the whole debt of the 
State. This fund now amounts to 1,842 million lei and 
should increase during the forthcoming year by 1,300 
million in accordance with the Budget estimates for 1928. 
Taking this into account and also the balance of the 
Treasury account at the National Bank, the debt of the 
State, which was 13 milliards at the end of Ig21, is now 
about 9,800 million, which, considering the financial 
resources of the State and the extent of its requirements, 
represents a very large reduction. 


THE EXCHANGE. 


The financial and monetary situation which we 
have just described was found to react fatally on the 
Rumanian exchange. 

Before 1914, the leu was always round about par and 
occasionally even rose above it in times of intensive 
exportation. The war profoundly modified this situation 
and the leu has suffered continual depreciation since the 

ZZ2 
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Armistice, as may be seen from the following table giving 
the rate of the dollar in Bucharest from Ig1g9 to 1927 :— 
Year Highest Lowest Average Year Highest Lowest Average 
I9I9 36 21°54 26°3 1924 241 185 204. 
1920 so": 375 57°4 1925 224°5 193 207°9 
1g21I 152°: 5555 go*4 1926 297 175 219°7 
1922 «173°! I I5I 1927 194°75 159 169'8 
1923 230 I 205 

The inflation provoked by the needs of the State and 
by the unification of the monetary system, the decline 
in production as a result of the impoverishment and the 
destruction caused by the war, the economic difficulties 
which had to be traversed after the Armistice, the deficits 
resulting from these circumstances, these in short were 
the principal causes of the depreciation. 

The fact that contrary to all expectation the depre- 
ciation of the leu persisted and was aggravated in the 
last two years, although the economic life of the country 
and its finances underwent a manifest improvement, 
need not astonish us, since the effects of the causes 
provoking the depreciation could not cease overnight. 

At the moment a certain relative stability has taken 
place around the rates of about 800 lei to the £ and 170 
to the dollar, which corresponds to about 3.20 Swiss 
francs to 100 lei. 

With regard to the monetary policy which ought to 
be followed in the future, general opinion is clearly in 
favour of stabilization. The Government appears to 
share the same view. As far as the Government is 
concerned, however, the definitive solution of the problem 
seems to be linked up with the maintenance of the 
present de facto stabilization and with the consolidation 
of the economic and financial conditions necessary to 
assure the success of a definitive measure of stabilization. 


* * * 


Such briefly is the situation of the public finances of 
Rumania at the end of 1927. The development of the 
budgets since 1922, the elasticity of the resources of the 
State, the fact that budgetary equilibrium has been 
attained solely by ordinary and permanent receipts, 
permit us to believe, apart from extraordinary happen- 
ings, in the recuperation of Rumanian public finance, 
so sorely tried by the war. But even if, at the cost of 
real sacrifice, the country has succeeded in putting its 
ordinary budget into order, there still remains much to 
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be done to ensure the satisfaction of its special needs. 
Since it has received only an infinitesimal part of the sum 
due to it for reparations, the amounts which Rumania 
has so far paid for war damages to those under 
its jurisdiction are very modest; hardly more than 500 
million lei, covered by ordinary receipts. 

On the other hand, in default of a loan the Rumanian 
railways, disorganized by the war, had to be repaired 
after the Armistice out of relatively small resources, 
similarly provided by surpluses realized on the ordinary 
budget. Apart from the restoration of the existing 
system, it was. necessary to proceed without delay to 
the construction of new lines serving to assure direct 
communication between the old kingdom and the new 
provinces and to adapt the system to the new orientation 
of traffic. 

Work has already begun on several lines and more 
than a milliard lei were allotted to this work, a rather 
large sum in view of the financial means of the country, 
but very small in proportion to the enormous task to be 
accomplished. As a result the insufficiency of means of 
transport hampers the economic progress of the country 
and constitutes one of its chief preoccupations at the 
moment. The same difficulties arise with the post, 
telegraphs and telephones, with navigation, etc., which 
on the whole have attained their pre-war volume of traffic 
but are not yet equipped to meet the growing needs of 
greater Rumania. 

A young country without past savings, Rumania 
needs, as before the war, the co-operation of foreign 
savings to rebuild and develop its equipment. In other 
days it obtained this co-operation without difficulty, 
under conditions which proved that her credit was 
regarded as being of the highest class. The economic 
disorders caused by the war, the financial embarrass- 
ments which followed, and perhaps also some errors 
committed in moments of weakness, have somewhat 
injured this credit. But the solicitude with which the 
country has endeavoured to liquidate the past, the 
efforts made during the last few years to assure 
the regular service of the debt and the execution of 
contracted obligations, will not fail to wipe out within a 
short time even the memory of recent difficulties and 
enable greater Rumania to regain the place in the world 
markets which she formerly occupied. Time works in 
her favour. 





Slational Hank of Roumania 


Its Réle in the Economic and Financial 
Development during the Post-War Period 


institution in Roumania, and the history of the bank 1s 


Tin NATIONAL BANK OF ROUMANIA is the only note-issuing 
linked up with the history of modern Roumania. 


The National Bank of Roumania was established on April 17, 
1880, with a capital of 30,000,000 lei, of which only 12,000,000 lei 
were fully paid-up. The participation of the State amounted 
to 4,000,000 lei, and the remaining 8,000,000 lei were obtained 
by public subscription. 


The capital of the bank was increased on May Ig, 1925, to 
100,000,000 lei, shared as follows : 
35,500,000 lei representing the participation of the State. 
30,000,000 lei representing the participation of existing 
shareholders. 
36,500,000 lei obtained by public subscription. 


The nominal value of the shares is 500 lei, but the new share- 
holders had to pay a premium of 5,000 lei on each share. At 
the same time an agreement was concluded between the State 
and the National Bank concerning the liquidation of the issue 
to the State after an extension of fifteen years. The public 
privileges of the bank were extended up to 1960. The bank 
manages the Treasury accounts gratuitously. 


Thanks to its competent administration the bank was 
successful, from its creation up to the outbreak of war, in 
securing the stability of the national monetary unit and in 
reducing the private discount rate; these two factors have 
largely contributed to the development of private industry and 
to the consolidation of public credit. 

In addition, the note-issuing institution has contributed to 
the development of a complete system of private credit institu- 
tions of a national character, and has co-operated with 


(Advt.) 
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institutions, indispensable 





agricultural and popular credit 
factors in the economic recovery of the country. 

The bank played an immense part in the war for the 
unification of the Roumanian nation. In view of the fact that 
the connections between Roumania and its great Allies were 
completely severed, and that three-quarters of its territory was 
occupied by the enemy, Roumania was only able to obtain the 
means for the continuation of the war from its sole note-issuing 
institution. 

During the whole of this war period the National Bank, 
which can be said to have contributed to the triumph of the 
national cause, did not neglect its statutory obligations to 
cover the note-issue. 

* * * * * 


In the post-war period, when the country was impoverished 
by the war and the enemy occupation, the National Bank, 
within the limits of its statutory obligations, took an active 
part in the work of national reconstruction. 


A rapid survey of the accompanying table (I) will show how 
the bank proceeded to collaborate in the work of recovery. 


TABLE I. 


Note Loans and Advances to Metallic 


Years. Circulation. Discounts Advances. the State. Reserves. 
1920 9,485,557,798 702,483,033 | 200,736,100 8,198,942,067 }3,200,222,1IT1°16 
12,363,771,186  4,581,590,1 11°16 


172,626,668 


1921 13,722,231,453  1,829,629,762 
230,696,204 


3,808, 488,416 12,317,571,350 | 5,170,104,413°51 







1922 15,1602,053,232 
1923 17,916,829,449 5,864,110,305 353,934,853 11,107,036,795 6,011,658,870°38 
1924 19,356,437,908 7,572,959,920 459,518,983 10,795,398,425 6,499,800,661'00 
1925 20,126,370,006 8,425,395,204 555,380,858  10,787,355,869 6,900,479,982'00 
1926 20,950,547,280 9,800,827,929 636,177,904 10,678,975,705 7,026,787,198'00 
1927 21,040,009,931 9,068,730,368 622,779,787 10,6078,975,705 7,031,784,454°00 
(Nov.) 

It will be seen that during the years I920 and Ig21 the 


note circulation increased by more than 4,000,000,000 lei, 
which amount was carried to the account “‘ Advances to the 


State.” 


This total, however, represents the equivalent of the crowns 
and roubles retired from circulation with the object of unifying 


the monetary system. 






(Advt.) 





664 


During the subsequent vears, the circulation continually 
increased in accordance with the requirements of the market 
whilst the State’s debt to the bank progressively declined, 
amounting in November 1927 to the sum of 10,679,000,000 lei, 
compared with a maximum ‘of 12,634,000,000 lei towards he 
end of 1921. 

If we compare the total circulation of 1921 with that of 
1927 there is an increase of nearly 8,000,000,000 lei, which has 
been applied to discounts and advances, representing the 
legitimate requirements of the market. 

It is also evident from the table that the note institution 
has taken care to increase its note cover in accordance with the 
increase in the circulation. 

* ** * x ** 

Under the lead given by the National Bank, private enter- 
prise has driven ahead rapidly either by the creation of new 
credit institutions and commercial and industrial companies, or 
by increases in the capital of existing companies. The progress 
of this development can be seen by the following table : 

TABLE IL. 


. No. of Ni f 
Capital Tench Capital of Com- Capital of ports Capital of 
No. of : “ other 
of Industrial mer- Commercial other 
Banks. z vent re aad F 
Banks. Companies. cial Companies. Companies. 
Coys. 


Com- 
panies. 


1919 486 711,264,038'18 2 1,007,077,108°38 100 132,081,494°02 22 131,661,736°26 
1920 542 1,966,663,899°85 7 2,767,128,718°46 146 336,767,080'72 19 97,682,590°00 
1921 556 2,406,400,470° 38 2 5,106,690,849°47 159 467,961,268°17 22 114,376,675°00 
1922 683 3, 334,767,780 16 72 7,549,070,670°20 218 1,125,640,662°80 29 152,548,524°91 
1923 756  4,253,482,449°86 7 11,934,834,098°78 277  1,416,697,139°85 36 205,078,180°90 
1924 844 5,175,187,273°00 J 15,632,415,889°00 293 1,617,918, 306°00 37 265,092,433°00 
1925 939 §,837,621,773°00 . 17,026,885,189°00 321 1,696,393, 306°00 42 288,892,433°00 
*1926 | 1,004 | 7,166,793,748°52 a 23,546,218,976°75 374 | 2,070,463,111'99 60 376, 161,723°65 
+1927 1,063 7,785,231,748' 52 1,242 25,224,578,976°75 399 2,365,5863,111°99 72 $14,061,723°65 


* Up to November 30, 1926. + Up to September 30, 1927. 


In comparing the figures of the year 1919 and September 30, 
1927, we note the following increases : 


Increase in 
Increase in Capital. 
Number. Millions of lei 


Banks .. a ve a3 T 577 7,074 
Industrial companies .. aS ts g2I 24,218 
Commercial companies ‘a - 299 2,234 
Other companies a obi Pe 50 382 


Total increase a sa ae 1,847 companies 33,908 


(Advt.) 
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It should further be remembered that the National Bank, 
in accordance with its object of assisting industry, also 
collaborated in the formation of the Société de Crédit Industriel. 


* * * * * 


During the post-war period the reform of the taxation 
system and the vigour displayed by commerce and industry 
have had a salutary effect on the public finances. 

Examination of the budgets for the three years 1924-6, as 
shown in the table below, indicates that receipts have surpassed 
the estimates and resulted in fairly large surpluses : 


TABLE III. 
Yeu Budget Estimate Receipts Expenditure. Surplus 
nn a _ Million Lei. ie as 
1924 utd 24,000,000,000 27,744,040,250 21,403,638,898 6,340,401,355 
1925 ee 31,750,000,000 34,038, 463,552 29,439,951,442 4,598,512,110 
1926 .. | 28,250,000,000 31,224,228,462 28,499,342,812 2,924,885,650 
*k * * * * 


The general improvement in private industry has produced 
an equally favourable effect upon the trade balances of 
Rumania. 

* * * cr x 

The different movements of this balance can be seen in the 
table below : 

TRADE BALANCE. 


Year. I Imports. ; Exports. Difference. 
n millions of lei. 

IQI3 * ete 590 670 f 8o 
1919 os - 3,762 104 3,658 
1920 oe oe 6,980 3,448 3,532 
1921 oe aa 12,145 8,263 — 3,882 
1922 - re 12,325 14,039 { 1,714 
1923 Tr ei 19,516 24,594 t+ 5,078 
1924 - os 26,192 27,824 | 1,632 
1925 até si 30,098 29,025 - 1,073 
1926 a a 34,101 38,011 t 3,910 
1927 (8 months) .. 22,353 | 25,079 + 2,726 





According to this table an excess of imports during the 
years I9I9g-2I was converted into a fairly large excess of 
exports in the following years with the exception of 1925. 





(Advt.) 








All this progress has not been without favourable influence 
on the leu rate if we regard the exchange as the economic 
thermometer of a country. 


Average Monthly Rate of the Dollar and ¢ Sterling in Bucharest. 


Dollar Rate. Sterling Rate. 


1 

1924 1925 1926 1927 1924 1925 1926 | 1927 
lanuary 9 201°32 | 193159 224°45 | 189°66 856°69 924°532 | 1,093°96 921°388 
February ‘ 194°23 } 198962 233°201 | 175°543 83586 949°602 | 1,138°17 | 852°079 
March Pp 191°07 208°192 237°57 169°123 819°58 995°751 1,157°39 822°000 
April . ; 193007 | 221°14 250°23 } 170°28 838198 1,060°138 | 1,217°44 | 828189 
May : : 208°78 | 212°379 265'92 | 166°935 9g09°071 1,025°88 1,228°07 812°068 
June df 232°281 215°48 234°586 168° 349 ,006°649 =: 1,050" 44 1,143°71 818°868 
July .. oe - 23401 |} 208°512 220° 469 164°919 ,021°833 =1,016°24 1,072°70 801° 364 

August , do 217°18 195°945 213°86 162°285 978°794 9560°81 | 1,040°06 | 790°35 

September 7 19503 205°625 196°50 161°907 872°166 1,002°456 955°65 | 789°29 
October 182°673 208°649 186'92 161°4404 819°752 1,016°20 | 908'60 787° 304 
November ‘i 189'069 216° 202 r82°812 872°367 1,049°95 | 887°23 
December 7 ‘ 198°765 216°476 194°43 931°78 1,053°239 944/49 





From this it is seen that the dollar and pound sterling have 
oscillated more or less widely around the average rates of 
200 lei to the dollar, and g50~-1,000 lei to the pound sterling, 
with a maximum in May 1926 of 265 lei to the dollar, and 
1,228 lei to the pound sterling. After that date the leu began 


methodically to improve, reaching in October of the succeeding 
year the rate of 161 lei to the dollar and 787 lei to the pound. 


* a * * * 


This brief description of the situation of Roumania, based 
on the impartial evidence of statistics, cannot fail to give rise 
to a perfectly legitimate optimism concerning the future of 


the country. 


Endowed by nature with all the riches of the soil and the 
subsoil, inhabited by an industrious, honest, intelligent and 
peaceful people, Roumania tranquilly pursues its path towards 
consolidation and progress, and merits the absolute confidence 
of other countries. 


In the important work which still remains for it to accom- 
plish it is necessary that the capitalist centres of the West 
should take a more active part, not only in the interest of the 
country itself and of those who invest their money in the 
country, but in the interest of Europe itself, thus contributing 
to the consolidation of a country which acts as sentinel of the 
West at the gates of the Near East. 
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The Banks of Rumania 


HE banks of a country are no contemptible 
standard by which we can judge the condition 
of its credit. They hold the savings of the people, 

and are the corner-stone of commerce. No industrial 
country can hope to prosper without a strong and in- 
dependent system of banks. Such a system cannot be 
created through the simple edicts of Governments, and 
it requires time _in fashioning. The winds blow as they 
list. Sound banking institutions are the product of steady 
persevering labour, proven integrity, wide experience, 
and various powers of comparison. 

All of these qualities are to be found in Rumanian 
banking. The Rumanian system is directly opposed to 
the comparatively simple method of English banking. 
It would be a most arrogant presumption to maintain 
that our system is better than the Rumanian, for condi- 
tions in that country have no counterpart in England. 
And if there is one thing that is proved beyond error, 
it is that most English bankers are not qualified to 
manage banks in foreign countries. There are, of 
course, some rare exceptions, but they only exist to 
prove the rule. 

Banking in Rumania is a complex business, and any- 
one wishing to take a clear view of it must classify the 
banks under four headings: (1) The National Bank of 
Rumania ; (2) the twelve large commercial banks; (3) the 
provincial banks; (4) the small banks scattered through 
all the Rumanian townships and villages. 

The National Bank is the centre of the whole system. 
Though only forty-seven years old it is a bank of great 
and growing resources, and its influence upon the develop- 
ment of Rumanian banking has been one of the greatest 
of national assets. It has always been managed with 
great ability, and with a high regard for the credit of 
Rumania. Few banks have been confronted with graver 
problems, for the National Bank had to bear the brunt of a 
succession of credit crises due to rapine and invasion. 
The bank has always encouraged the development of 
sound commercial banking, and has done much to 
strengthen the provincial and smaller country banks, 
which have been created in such huge numbers since the 
beginning of the twentieth century. 
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The twelve large commercial banks have also shown 
great public spirit by their co-operation in the reconstruc- 
tion of national industries. They play the largest part 
in financing trade, and with one exception are banks of 
great strength and widespread resources. Their position 
at December 31, 1926, was as follows : 


Authorized 
capital. Reserves. Dividend 
Lei. Lei. per cent. 


Banque Agricole .. 90,000,000 63,000,000 I0 
L. Berkowitz 150,000,000 8,337,000 6 
Chrissovelona 250,000,000 120,000,000 12 


d’Escompte de 
Roumanie 80,000,000 54,000,000 


du Commerce 
Craiova 60,000,000 67,158,000 


Franco- 

Roumanie 80,000,000 17,327,000 
Générale de 

Roumanie 60,000,000 65,200,000 


Romaneasca 280,000,000 192,769,000 


Commerciale 

Roumaine 100,000,000 30,000,000 
de Crédit 

Roumain 125,000,000 160,000,000 


Marmorosch 
Blank .. 125,000,000 275,000,000 


Commerciale 
Italienne de 
Roumaine 100,000,000 22,555,000 





Total . . 1,500,000,000 —_1,075,,345,000 
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BANCA ROMANEASCA 


NDER the auspices of the National Bank of Roumania, the Banca Romaneasca 
was established at the beginning of 1911 to strengthen the organization of 


commercial, industrial, and agricultural credit in Roumania. 

Its creation corresponded with the necessity of assuring and co-ordinating a complete 
organization of Roumanian credit, and may be regarded as marking an historic date in the 
development of Roumanian finance. 

Modest in its beginnings, it grew rapidly, and in April, 1916, its credit was already 
such that, even on the brink of the war, it was able with complete success to increase its 
capital from 26 to 60 million lei and to give in a time of general anxiety an example of 
confidence in the vital forces of the country. 

After the war, when all the Roumanian provinces were reunited to the Motherland, 
the Banca Romaneasca, in collaboration with the capitals of Bessarabia, Bukovina, Ardeal, 
and the Banat, increased its capital to 160 million in 1919, thus consolidating the financial 


power of Roumania. 
After a further increase in 1920 to 200 millions, the capital of the Banca Romaneasca 


was finally raised in 1923 to 280 million lei. 

In accordance with its programme of encouraging and assisting enterprise in every 
part of the country, the Banca Romaneasca has established numerous branches and has 
participated in the formation of affiliated banks which have furnished it with customers 


in the remotest districts, and have enabled it to keep in constant touch with the economic 


requirements of the country. 
The way in which it has managed its banking business has enabled it, from its founda- 


tions up to today, during and after the war, to pass through the most difficult periods, not 
only without any reverse, but with continued progress. 

The proof of its development is reflected in the following table, which shows the 
continual increase of its reserve funds and also of the dividends distributed. 
Deposits and Dividend. 
Credit Accounts. 


Year. Capital. Reserve. 


IOQII 
1912 
1913 
1914 
1915 
1916 
1918 
1919 
1920 
192! 
1922 
1923 
1924 
1925 
1926 


17,500,000 
26,250,000 
26,250,000 
26,250,000 
26,250,000 
60,000,000 
60,000,000 
60,000,000 
160,000,000 
200,000,000 
280,000,000 
280,000,000 
280,000,000 
280,000,000 
280,000,000 


,237,582 
2,063,483 
2,399,379 
2,647,225 

10,475,923 
11,310,895 
12,737,035 
75,099,250 
86,430,140 
98,929,901 
117,361,782 
139,885,502 
156,732,457 
177,708,530 


24,740,407 6% 


69,789,043 
94,470,689 
114,545,037 
83,522,752 
79,580,257 
107,389,671 
220,592,549 
810,508,470 
1,140,042,957 
1,144,374,517 
1,203,637,219 
1,257,443,232 
1,884,211,676 
1,654,431,401 


c 0 
J /o 


40 


o 
0 
6% 


40, 


0 
10? > 
cf 
8% 
9% 
14% 


Pau 


I5/ 
20% 
21% 
23%, 
21% 


° 
21% 


In its relations with foreign countries the Banca Romaneasca enjoys the confidence 
of the leading financial institutions of the world, with which it maintains constant 
relations. 

From its foundations, but particularly after the war, the Banca Romaneasca has 
devoted all its attention and activity towards the creation and development of the com- 
mercial and industrial enterprises of which Roumania, with its countless and rich resources 
unexploited and unorganized, stood in the greatest need. The Banca Romaneasca, alone 
or in collaboration with other large credit institutions, has constantly financed a number of 
companies, participating in their capital, in numerous district banks in the old and new 
kingdom, in transport companies on the sea and on the Danube, in construction, foodstuff, 
electric, metallurgical, textile, forestry, and other companies. 

The Banca Romaneasca has devoted particular attention to the large mining industries 
whose products were so necessary to the country. Among the chief companies in which the 
Banca RomAaneasca has participated with capital, we may name in the petroleum group— 
Steaua Romana (capital 666,250,000 lei), I.R.D.P. (capital 600 million lei), and the Creditul 
Minier (capital 502,750,000 lei); in the coal group—the Petrosani Company (capital 550 
million lei), and the Lupeni (capital 400 million lei). 

Finally, the Banca Romaneasca participates in the capital of the Resita Company 
(capital 750 million lei), which exploits the well-known territory and steelworks of Resita, 
and whose production represents one of the principal economic factors of the country. 

(Continued overleaf.) 
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BANCA ROMANEASCA continued. 


The fact that the Banca Romaneasca has been able to group around it such a large 
number of highly prosperous undertakings makes it an integral part of the economic and 


financial structure of Roumania. 


BALANCE 


ASSETS. 


SHEET 


Lei. 
. 201,838,305 
. 249,122,498 
- 542,229,585 
1,883,490,071 


Cash aa ve 
Government Securities 
Bills Discounted 
Current Accounts 
Premises ae aut = “ 60,000,000 
Equipment and Safes. . ne! e3 I 
Other Assets ee e P 22,650,888 
Pension Funds : Government securi 
ties to the nominal 


amount ot 24,454,500 


2,959,331,351 


PROFIT AND 
General , Salaries, etc. 
Expenses ¢ Other 
; Depreciation 
of premises 3,829,561 
\ Doubtful debts 13,424,995 
Allocation for Bank Court 
Net ( B.F.from1925 
Profit * For 1926 


79,270,432 
32,888,093 


Reserve 
17,254,550 
e- 14,000,000 
II,419 


LOSS ACCOU 


DECEMBER 31, 1926. 


LIABILITIES. 

Lei. 
280,000,000 
161,000,000 


Capital 
Reserves a: aes ies 
Fund for Construction of Bank 
Court sis esa ees 
Staff Pension and Provident Fund 
Liabilities on Bills rediscounted 
at B.N.R. A ea 
Current Accounts and Deposits 
Unclaimed Dividends 
Other Liabilities 
Net Profit : 
B.F. from 1925 
For 1926 


15,000,000 
19,528,000 


635,216,939 
1,654,431,401 
3,430,269 


76,870,472 


I1,419 
113,842,651 


113,854,070 





2,959,331,351 


NT DECEMBER 31, 1926. 
Lei. 
Brought forward from 1925 11,419 
Profits. arising from interest, 
commissions, foreign exchange, 


Government securities, etc. 257,255,639 





BANK of ROUMANIA 


LIMITED. 
(Founded 1866.) 


Head Office: 


123 Old Broad Street, 
LONDON, E.C.2 


Branch: 


11 CALEA VICTORIEI, BUCAREST 


Directors: 


E. W. H. BARRY, Esq. 
C. De CERJAT, Esq. 
SIR JOHN P. HEWETT, 

G.C.S.1., K.B.E., C.LE. 


General The Hon. 
SIR H. A. LAWRENCE, G.C.B. 


Lieut.-Col. SIR ALBERT STERN, 
K.B.E.,C.M.G. 


Bankers: 
BANK OF ENGLAND 
MESSRS. GLYN, MILLS & CO. 


A general Banking business with Roumania is 
conducted and correspondence from those 
having interests in that country is invited. 





Banque D’Escompte 
De Roumanie S.A. 


Fully paid-up capital 
80,000,000 lei. 


Reserves 
55,500,000 lei. 


Head Office at BUCHAREST 


Branches at CONSTANZA, FocsANI, GALATZ, 
R-VALCEA, SIBIU, TIMISOARA, T-MAGURELE, 
TULCEA. 


Undertakes all banking business. 


Deposits at interest, payment orders 

in Roumania and abroad, letters of 

indemnity, letters of credit, collections 

in Roumania and abroad, discounts, 

mortgages, advances on stocks and 

shares, sale and purchase of securitics 
and government bonds. 


Special safe deposits 
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Eight of these banks have been established under 
Rumanian auspices and with native capital. The Banque 
Agricole was established in 1894. Its head office is in 
Bucharest, and it has twelve branches in various parts 
of Rumania. M. Flechtenmacher is the managing 
director, and the Crédit Lyonnais is its London 
correspondent. 

The Banque Générale de Roumanie was _ estab- 
lished in 1897 with Rumanian and German capital. In 
addition to its chief office in Bucharest, it has eleven 
branches. M. A. Georgescu is the managing director, 
and Messrs. J. Henry Schréder & Co. are its London 
correspondents. 

The Banque du Commerce de Craiova was founded 
in 1898. It is the only large commercial bank whose 
head office is not in Bucharest. It has eight branches 
in various parts of Rumania. The manager is M. C. 
Neamtu, and the London correspondents are Messrs. 
Glyn, Mills and Co., Messrs. Coutts & Co., and the 
Midland Bank. 

The Banque d’Escompte de Roumanie was founded 
in 1898. Its head office is in Bucharest, and it has eight 
branches. M. R. Seitan is the managing director, and the 
Midland Bank and the Banque Belge pour 1|’Etranger are 
its London agents. 

The Banque de Crédit Roumain was established in 
1904 with Rumanian and Austrian capital. The head 
office is in Bucharest, and it has four branches. M. Oscar 
Kaufmann is the vice-president and managing director, 
and it has no less than eleven London correspondents. 

The Banque Marmorosch, Blank & Cie was established 
as a private bank in 1864, and became a limited company 
in 1905. Its head office is in Bucharest, and it has twenty 
branches and the following affiliations : 


1. Banca Creditului Basarabean, Chisinau (having a branch 
at Balti). 


Banca Industriala, Bucharest. 


N 


Banca Centrala, Ploesti. 
4. Banca Comertului, Craiova. 


Banca Timisoarei si Soc. Com. pe a¢tiuni, Timisoara. 


wn 


6. Anglo-Aegian Bank of Commerce, Ltd., Salonika. 
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M. Maurice Blank is the vice-president and managing 
director, and the Westminster Bank, the Midland Bank, 
Barclays Bank, and Messrs. Samuel Montagu & Co. are 
the London agents. 

The Banque Commerciale Roumaine was established 
in 1907 with Rumanian, French, and Belgian capital. 
Its head office is in Bucharest, and it has five branches in 
various parts of Rumania. The president is Prince du 
Brancovan, and the Midland Bank is its principal London 
correspondent. 

The Banque Romaneasca was founded in 1911 with 
Rumanian capital. It has twenty branches and three 
agencies, and the head office is in Bucharest. M. N. P. 
Stefaneso is the general manager, and its principal London 
correspondents are Barclays Bank, the Midland Bank, the | 
British Overseas Bank, and the Société Générale. 










SHREWD INVESTORS READ | | 
“THE NATION ” 


WHY? ‘The Week in the City” feature in “‘THE NATION” is 
——— acknowledged to be one of the best City articles in modern 
journalism. Large numbers of people have paid tribute to the value of these 
notes, and have given practical proof of their belief by investing their money 
as advised by ‘‘ THE NATION’S ”’ city editors. 





-m um £2 an at a oe 








The articles on Australian Finance, to which the Australian Prime Minister 
replied, were first printed in ‘‘THE NATION.” Then, too, there are the 
frequent articles by J. M. Keynes, the noted author of ‘‘ The Economic 
Consequences of the Peace.’’ These are exclusive to ‘‘ THE NATION ” and 


should be read by all investors. 
Order Now. Whether you are an investor or an advertiser, you 
-—__————— cannot afford to miss ‘‘ THE NATION.” It circulates 
among a monied public at home and abroad; and if you desire any further 
information, a note to the General Manager, Mr. F. Buckley Hargreaves, 
will bring you a prompt reply. 


THE NATION AND ATHENAUM 
38 GREAT JAMES STREET, LONDON, W.C.1 
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Banque Chrissoveloni 
SOCIETE ANONYME ROUMAINE 
Capital and Reserves - Lei 370,000,000 


Bucharest, Str. Lipscani, No. 33. table Address : Chrissoveloni. 


io) 





the year 1920, was really founded in the middle decades of the 

nineteenth century under the name “ Z.N. Chrissoveloni.’’ The 
bank’s main offices were at Constantinople, and it maintained a branch in 
Galatz, Roumania, which transacted a general banking business and was 
also concerned in the export of cereals. 

in the year 1881, its main offices were transferred to Bucharest, Roumania, 
and it was re-named ‘‘N. Chrissoveloni, Banker.’’ In 1908, Mr. N. 
Chrissoveloni's ‘two sons, Jean and Demetre, were admitted into partnership, 
while the firm became known as ‘“‘N. Chrissoveloni, Banker, Société en nom 
collectif ’’ (general partnership). Under this form, the Society continued to 
develop steadily in creating and participating in numerous industrial and 
commercial enterprises. Much of the success attained was due to the guidance 
of the late President. 

In 1920 the ever-growing extension of the bank’s business encouraged 
the brothers Chrissoveloni and their assistants to form a ‘* Société Anonyme 
Roumaine ’’ (Limited Roumanian Company), with an initial capital of 
Lei 70,000,000—entirely paid up. 

Faithful to old traditions, Banque Chrissoveloni S.A.R. has taken a large 
part in the formation of various industrial and commercial enterprises, and has 
thus become one of the most powerful financial institutions in this country. 

The remarkable development of the bank has naturally led to a great 
increase of its capital, which now amounts to Lei 250,000,000—entirely 
paid up. It is noteworthy to observe that the last increase from 
Lei 200,000,000 to Lei 250,000,000, was effected in the month of December 
1924, when the scarcity of money was most sharply felt in Roumania. This 
is a striking instance of the financial resources of its shareholders and the 
unlimited confidence they bestowed upon the managers of the bank. 

During the past seven years reserves have been built up amounting to 
Lei 120,000,000. This is another instance of the foresight and conservative 
policy of its management. 

The incessant development of the bank necessitated the immediate 
organization of branches in the principal centres of the country : Braila, Cluj, 
Constantza, Galatz and Sibiu. Branches have also been founded in 
Constantinople and New York. The bank has also established affiliated 
institutions both in Roumania and other countries which greatly contribute to 
direct and efficient relations with its customers. Among its affiliations abroad 
are MM. Chrissoveloni & Co., 58 Avenue Montaigne, Paris, and Chrissoveloni, 
Bisteghi & Co., 5 Canovagasse, Vienna. Banca de Devize si Lombard, 
Bucharest, and Banca Ardeleana si Casa de Economii S.A., Cluj, are affiliated 
Roumanian institutions. 

3anque Chrissoveloni S.A.R. is interested in two-thirds of the capital 
of Banca Ardeleana si Casa de Economii S.A., and is thus in a position to 
exercise a powerful influence upon all the main centres of Ardeal through 
many branches which Banca Ardeleana si Casa de Economii S.A. has taken 
over from Pester Ungarische Commerzial Bank, Budapest. 


Bitte ve CHRISSOVELONI S.A.R., although known as such since 







































BANQUE 
COMMERGIALE 
ROUMAINE. 


Established 1907. Société Anonyme. 


Capital Lei 100.000.000 


Reserves - Lei 30.000.000 


Head Office M3 


BUCAREST, Strada Smardan_ 3. 
Branches and Agencies : 


Braila, Constantza, Craiova, Galatz and 


Ploesti. 


Principal Correspondents 
Lonpon: Midland Bank, Limited 
New York: J. P. Morgan & Co., 
American Exchange Irving’ Trust 
Company, 


American Express Company 


ALL KINDS OF 
BANKING BUSINESS 
TRANSACTED. 
SAFE DEPOSIT. 


Telegraphic Address 


‘“COMRO,” Bucarest. 
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The Banca Franco-Romana 
pour le Commerce et |’ Industrie 
was founded in 1914 _ with 
Rumanian and French capital. 
In 1926 it repurchased all the 
French holdings, and thus became 
a purely Rumanian bank. M.N. 
Racotta is the president, and its 
London correspondent is_ the 
Comptoir National d’Escompte de 
aris. 

The Banque Chrissoveloni was 
established in Bucharest under its 
present title in 1920, though it 
had existed as a private bank for 
nearly seventy years. It has six 
branches in Rumania, and one in 
New York. The managing 
director is Mr. P. O. Vassalopol, 
and the principal London corre- 
spondents are Lloyds Bank and 
the Commercial Bank of the Near 
East. 

The Banca Commerciale Ital- 
iana and Romena was founded in 
1920 as a subsidiary company of 
the eminent Italian bank, the 
Banca Commerciale. It has 
already established four branches, 
and its London agents are the 
Banca Commerciale Italiana. 

The Banque Berkowitz was 
established in 1877, and has one 
branch in Bucharest. It is under 
the management of the Berko- 
witz family, and though its 
position is less strong than most 
of the Rumanian commercial 
banks, it is, nevertheless, making 
progress. The Midland Bank 
is its London agent. 

There are about fifty pro- 
vincial banks which have been 
founded by Rumanian capitalists 
and whose main function is the 
financing of provincial trade. 
They transact every form of 
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Banque Marmorosch, Blank & Cie, 
SOCIETE ANONYME 
(Roumania) 


O*: of the oldest and most important credit institutions of 
Roumania is the Banque Marmorosch, Blank & Cie., S.A. 

Founded in 1848 as a private house, it became a partnership in 
1864, when Mr. Maurice Blank, its present head, joined the house. 
It was then converted into a joint-stock company in 1874, and in 1905 
into a limited company, with an initial capital of 5,000,000 lei. The 
capital today is 125,000,000 lei, with reserves of 275 million lei, making 
a total capital of 400,000,000 lei. 

This institution has directed its efforts towards the creation of 
Roumanian capital and its utilization for the exploitation of the 
country’s resources : it has been responsible for the establishment of the 
liaison between foreign and home capital with the object of promoting 
the national economy. 

It has also, more than any other similar institution, devoted its 
energies to the creation of industrial undertakings by placing the 
necessary capital at their disposal. The record of its activity during 
nearly eighty years shows that it has achieved a large measure of success 
in its aim. 

The branches of the bank, eighteen in number, are distributed over 
the whole territory of the country, thus: 

Six branches at Bucharest: Calea Victoriei, Calea Grivitei, Calea 

Mosilor, Calea Vacaresti, Calea Rahovei, Piata Sfantu Anton; 

Twelve branches in the Provinces: Arad, Braila, Brasov, Cernauti, 

Cluj, Constantza, Galatz, Galatz-Oort, Oradea, Radautz, Suceava, 


Tg. Mures. 





In addition to the branches named above the bank has two other 
branches abroad: at Paris (20 Place VendOéme) and at Constantinople 
(28 rue Meidanjik). 

Further it has the following affiliations : 

t. Banca Creditului Basarabean, Chisinau (having a branch at 

Balti). 

Banca Industriala, Bucharest. 
Banca Centrala, Ploesti. 


i) 


4. Banca Comertului, Craiova. 
5. Banca Timisoarei si Soc. Com. pe actiuni, Timisoara. 
6. Anglo-Aegian Bank of Commerce, Ltd., Salonika. 


(Continued overleaf) 





(Adtt.) 
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BANQUE MARMOROSCH, BLANK & CIE.—continued 


To demonstrate the solidity of this institution it is sufficient to point 
out that its reserve funds comprise one-third of the total reserve funds 


of the twenty leading credit institutions of the country. 


A better indication is afforded by a comparison between the position 
of the bank in 1920 and the position in 1926 (million lei). 


Paid-up 
Year Capital 
J 


52 


1920 a oe I 
1926 I 


Reserves 


Ss 


« 


Total of Current 
Balance Accounts 
Sheet Creditor- 
2,636 925 I ,329 
4,317 I,gII 1,798 


Deposits 


TOTAL RESOURCES 


Year 
1920 
1926 


Inside Resources Outside Resources 
263 2,254 
377 4,509 


The volume of the bank’s transactions is reflected by the clearing figures : 


1920 
1924 
1925 
1920 


Milliards of Lei 
G2 
136 
150 
If) 


The dividend paid in 1926 was 24°5 per cent. compared with 20 per cent. 


in 1920. 





Banca Sindicatului 
Agricol Ilfov 


SOCIETE ANONYME 


Head Office: 
60 Calea Victoriei, Bucarest 
1 Rue Aristide Briand 


CAPITAL and RESERVES 
45,259,903,91 Lei 


Everv kind cf banking business transacted 


Advances on Securities 
Current accounts opened 
Deposits received at interest 


Stock Exchange Business transacted 
Safe deposits 


Participation in commercial and financial 
undertakings 


Hermannstadter 
Allgemeine Sparkassa 


(HERMANNSTADT SAVINGS BANK) 


Established 184) 


CAPITAL and RESERVES 
about 70,000,000 Lei. 


Head Office : 
Hermannstadt— Sibiu 


Branches: 


Lovrin (Banat), Mediasch 
Neumarkt a M. (Targu-Mures) 


Temeswar 


Every kind of banking business transacted 
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banking business, and are rep- 
resented by their agents or 
correspondents in most large 
financial centres. During the last 
few years the Banca Moldova, the 
most enterprising of provincial 
banks, has made great strides, 
and must now be regarded as a 
national bank. It has a fully- 
paid capital of 70,000,000 lei and 
reserves senenstia to 45,000,000 
lel. 

There are about 870 small 
banks scattered throughout Ru- 
mania which have been founded 
to finance local retail trade and 
local agricultural industries. 
Though many of these banks are 
well managed and relatively 
secure, a number must always be 
subject to the fluctuations of 
village industries. This _ fact 
should be borne in mind by 
British bankers who read of the 
failure of ““ Rumanian banks”’ in 
the Press. All of these banks are 
purely local institutions whose 
individual aftairs have but little 
effect upon the national credit 
system. 

And, finally, we must mention 
the Bank of Rumania, the oldest 
of Rumanian banks, which was 
founded in 1860 as a branch of the 
Imperial Ottoman Bank. This 
bank is entirely controlled by 
English capital, and is managed 
by Mr. F. D. Carrington. Though 
the bank has had the right to 
issue notes ever since its founda- 
tion, no attempt has been made 
to exercise it. Its London 
bankers are the Bank of England 
and Glyn, Mills, & Company. The 
board consists of Mr. E. W. H. 
Barry, Mr. C. de Cerjat, General 
Sir Herbert Lawrence, Sir John 
Hewett, and Sir Albert Stern. 








BANCA 
MOLDOVA 


THE BANCA MOLDOVA was 
established in rIg10 with a 
capital of 1,000,000 lei. 

The development of its 
business has necessitated an 
almost annual increase of 
capital, so that it now com- 
mands a fully paid-up capital 
of 70,000,000 lei, and reserves 
shown in the balance sheet as 
45,000,000 lei. 


It has branches in all the 
principal towns of Moldavia ; 
at Czernovitz, the capital 
of Bukovina, and also in 
Bessarabia. 

Recently the branch at 
Bucharest has been made the 
Head Office, and by arrange- 
ment with the Banque de Paris 
et des Pays Bas it has become 
the chief agent of this Bank 
in Roumania. 

The Board is composed of 
M.M. Blank, President, MM.M. 
Wachtel, A. Blank, W. Diner- 
man, Laurentiu Pillat, R. 
Soepkez. 

The general management is 
in the hands of M. M. W achtel, 
General Manager, MM. W. 
Dinerman, I. Schénberg, 
S. Dulberg and A. Einhorn, 
Managers. 

It undertakes all kinds of 
banking business, collection of 
clean and documentary bills, 
discount of commercial bills, 
exchange and security 
business, etc. 

















| THE EXPANSION OF RUMANIAN 
BANKS. 





The following table indicates the 
increase in the number of 
| Rumanian banks since IgIQ: 






BANQUE 
DE CREDIT 



















Number Capital 
of Banks in lei 
(Founded 1888) Old Kingdom ; 
I9QIQ9_ .. 204 501,975,593 


t 
; 
t 
: 


Head Office: Bucharest. 


Tel. Address : 
** Bancredit, Bucharest.” 





1920 .. 212 1,489,533,085 





I9g2I_ .. 229 1,850,714,745 









1922 .. 258 2,416,821,470 





Capital: 
Lei 125,000,000 


Reserve Fund: 


Lei 160,000,000 


BRANCHES : 


Braila, Galati, Constanta, 
Cernauti. 


So 
N 
NI 


1923 .. 293 3,193, 
1924 .. 340 amen 
1925 -- 391 4,047,571,787 








New Provinces : 






I9QIg_ .. 284 156,634,646 






1920 .. 331 477,130,814 






Ig2I .. 327 550,085,725 


a 
: 
' 
' 
° 
=| 
1922 .. 425 917,946,310 


PRINCIPAL CORRESPONDENTS: 


LONDON : Barclays Bank, Limited; 
Midland Bank, Limited ; Westminster 
















Bank, Limited; Banque Belge pour 1922 63 1,060,183,741 
l'Etranger; Glyn, Mills & Co.; HS 493 374 
Fredk. Huth & Co. ; Kleinwort Sons 1924 .. 504  1,269,539,052 
& Co.; Lloyds Bank Limited ; 


i 


J. Henry Schroeder & Co.; Swiss 1925 .. 537 628,837,461 


Bank Corporation. 


NEW YORK: National City Bank; |} 1°t@! 
American Exchange Irving Trust 1919 .. 488 715,010,239 
Company ; Bank of America; Banque 


Belge pour |'Etranger ; International! 1920 .. 453 1,966,663,899 





Acceptance Bank, Inc. é 
‘ IQ2I hc 550 2,4100,400,470 

PARIS : Banque de Paris et des Pays- dd 5 lla 
Bas; Banque des Pays de l'Europe ly 8 924 WHT 7K 

; . 1922... 68:3 : ,707,780 
Centrale : Banque Belge pour |'Etran- ) ” catia i did 
ger ; Comptoir National d'Escompte 102 .. FRG 252,482,448 
de Paris; Crédit Lyonnais; Société 923 J 45253492 44 
Générale pour favoriser etc. 1924 .. 844 5,175,187,273 







ALL BANKING TRANSACTIONS. 1925 .. 928 6,276.4 409, 248 


— 
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BANCA FRANCO-ROMANA 
pour le COMMERCE et VPINDUSTRIE 


Bucharest 





HE Banca Franco-Romana pour le Commerce et |’Industrie was established 
in June 1914 (Moniteur Officiel No. 64). The Head Office is situated in 
Strada Bursei, 5 Bucharest. 

The capital of the bank, which was 4 million lei at its formation, was increased 
to 25 millions as the result of a participation of 25 per cent. by the Crédit Frangais 
of Paris, then to 50 million in 1921, to 80 million in 1926, and finally to 120 million 
fully paid-up in the second half-year of 1927. 

In 1926 the Banca Franco-Romana pour le Commerce et |’ Industrie decided to 
repurchase through a syndicate all the holdings of the Crédit Frangais of Paris, 
and in this way became a purely Roumanian institution. 

Although the bank passed through all the vicissitudes of the tragic years, its 
general progress can be seen : 

1. In the increase of its reserves : 11,272 in 1916 compared with 17,326,796 in 

1927. 

2. In the increase of its divers credits accounts : 5,733,347 in 1916, compared 
with 528,567,198 in the balance sheet of December 1926. 

3. In its rediscounts with the National Bank of Roumania : 42,800,000 in 1922, 
as against 157,171,887 in the balance sheet of December 1926. 

}. In the increase of its profits which were 14,060,626 on December 31, 1926, 
and finally (as shown in the balance sheet below) in its profit of 11,007,797 
for the first six months of 1927. 


With its important network of forty branches and agencies situated in the 
richest parts of the kingdom, and operating in the three great domains of pro- 
duction—agriculture, industry, and oil—the bank is in a position to give great 
facilities to all its correspondents and friends. 

The Banca Franco-Romano pour le Commerce et l’Industrie has always 
followed a sound financial programme, and its high position has been reached with 
such rapidity and unshaken security which now places it among the great credit 
institutions of Roumania. 


BALANCE SHEET. JUNE 30, 1927 
ASSETS LIABILITIES 





Current accounts 60,258,891 Current accounts 187,449,842 82 674,357,186 | 98 











Government 
securities 


Premises and 
fittings 


\ 


\ 


\ 





President: N. 


RACOTTA. 


Bills rediscount 
ed at B.N.R. 


Interest carried 
forward 


Net profit for 
first half-year 


1927 


Lei B Lei B Lei B | Lei B 
Unplaced shares 20,000,00: - Capital. . ‘ 120,000,000 
Cash .. as 82,322,982 | 8r Reserve : 17,326,796 | 87 
Bills discounted $51,477,261 40 Deposits : at call 112,290,724 65 . 
Secured advances 299,628,446 | 82 ,, at notice 374,016,619 | 51 | x 


151,599,887 — 


8,867,3 


tw 
wan 





11,007,797 | 35 


983,158,993 | 20 





General Manager : I. 


D. PROTOPOPESCO. 


Every kind of Banking and Sicck Exchange business transacted. 





(Advt.) 


































State Monopolies in 
Aoumania 









HE tobacco monopoly was the first monopoly esta- 
blished by the State of Roumania. It dates from 1872, 
and its administration is in the hands of an institution 

called ‘‘ Regia Monopolurilor Statului,’’ which is also in charge of 

the monopoly for the exploitation of salt mines (established in 

1881), the match monopoly (established in 1898), the cigarette 

paper monopoly (established in 1go0o), the playing cards mono- 

poly (established in 1887), and the gunpowder and explosives 
monopoly, the latter being necessary for the security of the 

State. 


The gross receipts of the various State monopolies in IgI4 
were lei 99,793,000 (£3,991,744); in 1924, lei 3,554,816,950 
(£4,032,831); in 1925, lei 4,894,087,590 (£4,844,096); and in 
1926, lei 6,217,777,831 (£6,057,378). 


The total revenue of State during the same period amounted 
to lei 567,798,015 (£22,711,921); in I9I4, lei 27,744,040,256 
(£31,478,312); in 1924, lei 34,038,463,552 (£33,690,775) ; and in 
1925, lei 42,180,776,816 (£41,092,644). The gross receipts of 
the monopolies represented before the war 17°5 per cent. of the 
total revenue of the State, and in the course of the last three 
years the percentage has varied between 13 per cent. and 15 per 
cent. 


The total administrative costs of the monopolies represent 
about one-third of their gross receipts. This is shown by the 
following table :— 
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> Gross Total Net 
Year ‘ . . ‘ , 3 , 
| Receipts in Lei. Expenditure in Lei. Revenue in Lei. 
IQI4-15 | 99,793,000 29,745,452 70,048,115 
1924 | 3,554,516,950 1, 397,923,163 2,156,893,785 
1925 4,594,057,590 1,779,977,903 3,114,109,787 
19260 6,217,777,831 I 930,472,835 4,281,304,096 


In the following table the gross receipts of all monopolies 


in I9I4—1915 and 1926 are given :— 


[he Gross Receipts in 1914-1015. The Gross Receipts in 1926. 
Name of 
Monopoly. 
In Lei In / In Le: In £. 
Tobacco ai 75:754:440 | 3,030,177 | 75°9 | 4,251,202,329 | 4,141,534 | 68°4 
Salt ae ie 9,080,603 387,224 | 9°7 573,257,519 558,409 g°2 
Matches int $,204,614 192,184 +8 676,275,403 658,829 10°9 
Cigarette paper 4,015,307 320,614 So 522,840,069 509,352 8-4 
Playing cards 440,126 37,345 1°O 32,976,620 32,125 o'5 
Explosives re 592,450 23,698 oo 161,225,801 157,007 2°6 
Total .. 19,793,000 3,991,742 | 100°'0 6,217,777,831 6,057,370 | 100°0 


TOBACCO, 

During the years Ig11I—1915, before Roumania took an active 
part in the Great War, some 6,400,000 kilogrammes of tobacco 
were annually consumed within the country; of this quantity 
more than 85 per cent. was produced in Roumania. 


After the war, when the production was restored to normal 
conditions, the annual output went up to 15,200,000 kilogrammes, 
being the average for the last three years. For the manufacturing 
of these 15,200,000 kilos, 14,900,000 kilos of Roumanian tobacco 
were used, and 300,000 kilos were imported from Turkey, 
Holland, and Greece. 

The tobacco plantations are spread over forty-two districts 
out of which twenty-three are in the Old Kingdom of Roumania, 
and the rest in Bessarabia and Transylvania. The greatest 
part of the cultivated areas is situated in the plains and the 

















A TOBACCO PLANTATION 


Sub-Carpathian hills. The best quality comes from the hilly 
region, where the plantations are much exposed to the sun. 


The cultivated varieties are of Oriental origin, some of them 
quite pure (Jaka, Persicean), some of them mixed (Chimpatzi), 
and a few varieties from Central Europe. 


The systems of cultivation are those used in the Orient, 
adapted, of course, to local climatic conditions. 


Tobacco cultivation is mainly done by the villagers, most of 
whom are small landholders, who are given the right of exploita- 
tion subject to some definite conditions, the price of the crop 
being established beforehand. A specially trained staff of the 
Monopolies Administration controls and supervises the planters. 

The crop is delivered by the planters before it has fermented, 
but it is already selected according to quality and packed in 
bundles. The fermentative process is carried out in the store- 
houses of the Monopoly Administration under the supervision 


of carefully trained experts. 


(Advt.) 
























A CIGARETTE FACTORY 


An experimental station to promote the study of problems 
connected with the cultivation and fermentation of tobacco was 
established in Roumania before the war, and today there are 
several experimental plantations and centres for the production 
of tobacco seed. Plans are being prepared for the establishment 
of a splendidly equipped modern research institution. 


Between IgiI and 1915 a total area of 10,650 hectares was 
cultivated by 29,400 cultivators, who produced about 8,220,000 
kilos, valued at lei 6,110,000, or £244,400. 


After the war, when the total area of the country increased 
from 137,903 square kilometres to 294,892 square kilometres, 
and the population increased from 8,000,000 to 18,000,000, the 
cultivated area of tobacco has also increased, as is shown in the 
| following table, from 10,650 hectares (which is the average for 
the years I9I1I-19I15) to 27,776 hectares (the average for the 
years 1922-1926). During the last two years it has averaged 
as much as 33,756 hectares :— 


























POBACCO FACTORY 








\rea Rate of 
No. of Culti Output Value of Value of 
“xchange 
Years Culti i mn Production Produc- 
vatec between . 
vators IKilos in Lei tion in /. 
Hectares Lei and . 
Toll 15 20,400 10,050 S.220,000 110,000 25°00 244,400 
1o2 60,423 19,803 12,532,172 127,033,000 O7718 158,700 
1923 15,507 17,721 0,327,110 150,086, 350 30°09 106,210 
1Q24 $2,904 31,207 22,022,304 522,571,509 SS1°37 592,905 
1Q25 6,110 30,012 17,313,994 $32,715,014 1,010° 32 $25,295 
1O26 SO.O36 33.449 19,405,903 03,550,421 1,020) {5 588,010 


E-xport._-Although the Administration of Monopolies is 
chiefly interested in the production of tobacco required for home 
consumption, a certain quantity (the surplus not required for 
home consumption) of tobacco leaves has always been exported. 


The average yearly quantity of tobacco exported during 
a period of eight years before the war (1907-1914) amounted 
to 1,114,000 kilos, valued at lei 1,281,416, or £52,256. 
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A MATCH BON FACTORY 


After the war the annual average of exports over a period 
of six years (1921-1926) has been 460,000 kilos, valued at lei 
27,455,782, or £35,589. The greatest quantity exported during 
the period after the war was recorded in 1926, 1,378,253 kilos 
valued at lei 121,076,131, or £117,953. 

The Manufacture.--Roumania possesses today six great 
factories for tobacco manufacture in Bucarest, Jassy, Kishinev, 
Cluj, Timisoara, and Sf. Gheorghe. In these factories the 
whole quantity of tobacco consumed in Roumania is manufac- 
tured; 7,000 people are employed in the factories, of whom 
So per cent. are women. Their annual wages amount to more 
than 150,000,000 lei. 

There are six different qualities of tobacco, manufactured 
in the following proportions : 


Per cent. 


Per cent. 
Macedonian 7 .. 0703 Second quality .. .. 14°85 
Regal 2 - -« Third quality .. .. 74°96 
Lux ' e + Se Cigars... -— 2a 
First quality - s. 206 
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The Administration of Monopolies has devoted special 
attention to the social welfare of its employees, and has 
established canteens, nurseries, schools for children, evening 
courses for adults, consumers’ co-operative societies, pensions, 
free medical assistance, etc., etc. 


The soil and the climate of Roumania are very favourable 
for tobacco growing, especially for the light cigarette tobacco 
varieties, which have a very sweet taste and aroma. Considering 
that less than o°5 per cent. of the cultivable area of Roumania 
is actually occupied by tobacco plantations, it is easy to realize 
the great possibilities of development in order to secure a large 
export of this important crop. A company created with the 
purpose of producing tobacco exclusively for export, and having 
sufficient capital for the storehouses, plant and tools required 
for an efficient production, would undoubtedly be a great stimulus 
to the development of this national source of wealth. 


THE SALT MONOPOLY. 

Before the war Roumania had three salt mines with a total 
output of 120,000 tons of pure salt. Out of this quantity 70,000 
tons were consumed within the country, and the balance of 
50,000 tons was exported to Balkan countries, especially to 
Serbia and Bulgaria. 

When the new provinces were attached to Roumania, the 
number of her salt mines increased by eight, to which the salt 
lakes of Southern Bessarabia must be added. 

The total output of the salt mines of the new provinces is 
200,000 tons, out of which 50 per cent. is for internal consumption 
and 50 per cent. is available for export. 

Two thousand tons of marine salt are annually extracted by 
means of natural evaporation from the salt lakes of Bessarabia ; 
this quantity is exclusively used by the fishing industry. 

The total output of the salt mines in Roumania is, therefore, 


320,000 tons. 
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INTERIOR OF A SALT MINE 


We give below a table with the internal consumption and the 
exports of salt during the last five years, and also the annual 
average over a period of five years before the war :— 


Internal Consumption Export. General Total. 
— Val Val Valuein Val 
alue in alue alue in alue 
Ouantity thou +8 Quantity ther oe canines Value 
"“- : ous. 7) nous. < 4 
Sold. ; Sold. : - . in 4 
Lei. £ Lei. f. : 
IQII-—IG15 55,1903 8,222 328,880 31,550 1,002 40,080 117,049 368,960 
(average) 
1922-1923 197,592 133,026 198,500 54.575 37,755 56,123 | 252,407 | 254,023 
1923 172,545 |118,948 | 126,663 | 62,725 48,003 | 51,117 | 235,270 | 177,750 
(9 mths. only) 
1924 233,887 183,176 | 207,831 35,210 35,245 39,9092 259,007 247,923 
1925 247,144 | 247,349 | 244,822 59,990 79,278 75,499 307,134 320,321 
1920 240,015 379,284 300,509 85,105 126,063 123,395 325,783 492,904 


Considering the size of the salt deposits which are now ex- 
ploited and those which are not yet touched, and also the more 
modern improvement in the methods of production, it appears 
that the actual output can be largely increased. 
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THE MANUFACTURING OF MATCHES. 

In pre-war time the Administration of Monopolies possessed 
only one factory for the manufacture of matches—at Filaret, 
near Bucarest—-which produced enough matches for the internal 
consumption and also a very small quantity for export, mainly 


to the Orient. 


After the war the output of this factory proved to be in- 
sufficient for the growing needs of the country, and Roumania 


had to import matches. 


In the new provinces there were only two small factories, 
which were bought by the Administration of Monopolies. 


The output of these two factories was exceedingly small 
owing to the obsolete machines employed, so that the import 
of matches had to be maintained up to the end of 1925, when 
all the factories had been refitted with new machinery. The 
output is now sufficient to meet the country’s needs. 

The three factories, which are now working with the newest 
type of machines, can produce some 375,000,000 boxes of matches 
every year, of which 340,000,000 boxes are required for internal 
consumption. | 

The following statistical table gives some information about 
the home production and imports of matches during the last 
five years and the annual average output for the period 
IQII-IQI5: 








rt of Match Boxes sold and the Total 
(60 matches in a box). 


Made in Roumania. mported from Abroad. 


Rate of 
Value in Value in hous Value in| Value in Thous Value in Exchange | Value in 
Lei f of Boxes Lei. £ of Boxes. i between £. 
é and Lei. 


4,500 150,000 83,492 500 23°00 180,000 


112,446 | 167,037 OS, 31 53,957 80,152 
134,796 | 143,535 69,174 73,660 277,255 | 203,970 939°09 


226,991 257,543 4 113,234 | 128,474 335,001 
316,549 85.942 113,031 | 111,876 325,816 29,550 1,010°32 425,191 
125,888 340,971 676.18 1,026°48 658,713 





334,159 403 673718 247,189 
2 3 217,198 


SS1°37 386,017 


546,935 25 5,15 129,222 








(Advt.) 








